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(D) COTONOU 0236 

1. BCEAO SOURCES HERE CONFIRMED THAT DECEMBER ACCORDS SIGNED 
BY FRANCE AND WEST AFRICAN MONETARY UNION (UMOA) COUNTRIES 
PROVIDE FOR RELEASE OF 35 PERCENT OF EACH MEMBER S FOREIGN EXCHANGE 
HOLDINGS IN BCEAO OPERATIONS ACCOUNT. ALTHOUGH REFERENCE 
UNIT FOR GUARANTEE ARRANGEMENT (REFTEL C) NOT YET DETERMINED, 

GOLD WOULD NOT BE PRACTICAL CHOICE DUE TO WIDE PRICE 
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EXPRESSED HOPE THAT REFERENCE CURRENCY BE CHOSEN SO AS TO PROVIDE 
"A TRUE GUARANTEE" AGAINST FRENCH FRANC FLUCTUATIONS. EXACT 
GUARANTEE MECHANISM APPARENTLY NOT YET DETERMINED. 

2. ALL UMOA COUNTRIES REQUESTED AT PARIS CONFERENCE NEW 
LOCATION BCEAO HEADQUARTERS BE WITHIN THEIR BORDERS. SOURCES 
HERE FEEL DAKAR OR ABIDJAN ONLY PRACTICAL ALTERNATIVES. 

3. FOUR UMOA COUNTRIES (SENEGAL. IVORY COAST, NIGER AND 
DAHOMEY) HAVE NOT YET RATIFIED AGREEMENT. OF THESE ONLY DAHOMEY 
HAS FAILED TO MAKE FIRST MOVE TOWARDS RATIFICATION. SOURCES 
EXPECT MRGD APPROVAL WILL BE GIVEN BEFORE UMOA MINISTERIAL 
CONFERENCE IN MARCH OR APRIL. 
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